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Connecting the Pacific Ocean and the
China Sea Economic Gateways:
The Investment Opportunities
In the Central Luzon Region
SUMMARY

The Central Luzon Region is very vital to the national development of the Philippines. The
region is strategic because it is just situated north of the Metropolitan Manila, the country’s seat
of power and its commercial capital. The region’s contiguous land area lies between the South
China Sea and the Pacific Ocean.
The Central Luzon growth region is also endowed with a historical railway transport
infrastructure that can be revived to serve as the foundation and the catalyst for an integrated
regional infrastructure model. The Central Luzon Region is the area where the export processing
zone in the country started by way of the Bataan Export Processing Zone in Mariveles, Bataan,
which was established in June 1969. After the US military bases in Subic and Clark were
transferred to the Philippine Government in 1992, these military facilities have been converted
into special economic zones. These historical milestones are vital to the present regional
development in Central Luzon. These milestones are deeply taken into account in this regional
investment opportunity agenda. On this basis, the existing transport, manufacturing, science and
technology, and business infrastructure are taken into account for an integrated regional
economic development model with an international dimension.
The goal of the regional investment opportunity agenda for the Central Luzon Region is to build
its regional economy through a system of interconnected business models and transport
infrastructure in between two international gateways, the Pacific Ocean in the eastern part of the
Central Luzon Region and the China Sea in its western part. The strategies to be applied include
putting the existing pieces together; ensuring a sustainable funding system; rejuvenation of
existing facilities; employing integrated transport planning strategy for regional development;
strengthening the role of existing governance models; and strengthening higher education,
technical training, and research and development.
As the regional growth model for Central Luzon was pursued through the W-Corridor regional
development pattern, new economic zones eventually emerged or still being planned. The WCorridor starts in Masinloc, in Zambales; passes through Subic, and goes down south to the
Bataan Peninsula; then the inclined line goes up to Tarlac covering the Hacienda Luisita after
passing through Clark Field; then goes down to Bulacan for the Jewelry Center in Mecauyan,
and goes up again to Munoz Science City and the letter final ends in Aurora. Investment
opportunities are identified in the business infrastructure within the W-Corridor. Finally, the
investment opportunity agenda’s recommended courses of action are outlined. The first step is a
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discussion in Seoul to present the investment opportunity agenda for the Central Luzon to
Korean business groups; second is to organize investment mission; third is explore the
establishment of consulting company for project development and negotiation to be located in
the Central Luzon region, and finally, to establish an investment fund to pool funding resources
and to leverage other funding sources.
The identification of investment opportunities in the Central Luzon Region initiated from the
outside provides an alternative approach in seeking direct foreign investment to the Philippines.
Through regional approach and exploring the existing business infrastructure but in the context
of an inclusive regional model, the Korean investment will be able to explore opportunities that
are mutually beneficial both to the Philippine and Korean sides.
INTRODUCTION
The Central Luzon Region Geography
The Central Luzon Region is located north of Manila, the
nation's
capital.
The
region
is
bounded
by Ilocos and Cagayan Valley Regions in the north; the
National Capital Region, CALABARZON, and the waters
of Manila Bay in the south; the South China Sea in the
west; and the Philippine Sea in the east. Pangasinan is
historically, culturally, and geographically a part of this
region.

Pangasinan

There are fourteen cities in the region: Balanga in
Bataan; Malolos, Meycauayan and San Jose del Monte in
Bulacan; Cabanatuan, Gapan, Muñoz, Palayan and San
Jose in
Nueva
Ecija; Angeles, Mabalacat and San
Fernando in Pampanga; Tarlac in Tarlac; and Olongapo in
Zambales. Central Luzon produces the most rice in the
whole country. Excess rice is delivered and imported to other provinces of the Philippines.
The City of San Fernando, the provincial capital of Pampanga, is designated as the regional
government center of Central Luzon. The province of Aurora was transferred from Region IV to
become a part of Central Luzon in May 2002. This provides the access of the region to the
Pacific gateway.
Shaping-up the Pacific to China Sea Growth Area
The Central Luzon Region is very vital to national development. The region is strategic because
it is just situated north of Metro Manila, the country’s seat of power and its commercial capital.
The region’s contiguous land area lies in between two vital global sea lanes, the South China
Sea and the Pacific Ocean. While there have been government initiatives in line with pursuing
regional growth models for the Central Luzon Region as early as the early 2000s, the progress
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has been clearly quiet. What has
sprouted instead are just merely
the initiation of independent
APECO
government and privately owned
industrial park models that did not
grow according to their foreseen
development potential. The lack of
technical preparation, the weak
structure for inclusive regional
development, the over reliance on
the government initiatives and
political leadership, and the
inadequacy of the productive and
harmonious collaboration between
the private sector and the local
communities are the
glaring
problems that affect the regional development model. Apparently, these problems are still
encountered until today.
The Historical Railway Infrastructure as the Foundation and Catalyst for Integrated
Regional Transport Infrastructure
The Central Luzon growth region is also endowed with a historical railway infrastructure system
that can serve as the foundation and the catalyst for a regional development model. The railway
lines that started during the Spanish colonial period in the 1890s, which cut across the provinces
of Bulacan, Pampanga, Tarlac, and up north, in the province of Pangasinan that is geographically
and historically a part of the Central Plain of Luzon, and then further expanded to Nueva Ecija
during the American colonial period, and reconstructed after the Second World War, could serve
as one of the vital infrastructure pillars that must be awakened from its present hibernation for a
dynamic regional development growth. However, it has long been a non-existing transport
infrastructure system. Furthermore, the rehabilitation of this railway system is vital to the
realization of the Caraballo Railway Line, first proposed during the Spanish colonial period. This
line was envisioned to connect the tobacco industry in the Cagayan Valley with Manila through
the Central Luzon provinces. The importance of this railway line connecting Cagayan Valley
with the Central Luzon Region and Metro Manila must be better understood today. Alternatively
or additionally, the new Pacific Line that will start in Marikina going north to the Central Luzon
Region and the Cagayan Valley along the Pacific Coast of Luzon up to Aparri, Cagayan, which
has been studied by the Japanese International Cooperation Agency (JICA), is a promising vital
transport infrastructure. If the Pacific Railway Line is built, this could then pave the way to the
railway connection between the Pacific side and the China Sea side of Central Luzon.
The historic railway lines, with new lines connecting the region with the Cagayan Valley and
Metro Manila will be complemented with the major highway constructions that have been
recently completed and some are near completion. This is the Metro-Luzon Urban Beltway
(MLUB). Through its Public-Private Partnership (PPP) program, MLUB is composed of the
Subic-Clark-Tarlac Expressway (SCTEx), Tarlac-Pangasinan-La Union Expressway (TPLEx),
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Central Luzon Expressway (CLEx 1
and 2) and North Luzon East
Expressway (NLEx East). The 63.9km-CLEx 1 and 2, the 92.1-kmNLEx East and the national road
formerly labelled as SCTEx 3. CLEx
1 would pierce from Tarlac City to
Cabanatuan City, then CLEx 2 from
Cabanatuan City to San Jose City.
This highway system virtually
interconnects the Central Luzon
provinces and the region with Metro
Manila, the Cagayan Valley, the
Cordilleras, and the Ilocos Regions.
Furthermore, the international airport in the former US military bases in Clark Field and Subic
Bay, the international seaports in Masinloc and Subic in Zambales, including the Sual Port in
Pangasinan, both provide the gateways to the South China Sea in the east. In the west are the
ports of Casiguran and Dinggalan in Aurora providing the gateway to the Pacific side of the
Philippines. All these seaport infrastructure must also undergo modernization. Therefore, the
physical structure for an integrated land, rail, and sea transport components for regional
development are just waiting to be ignited and most have governing legal structure for full
interconnection.
The Birth of the Export Processing Zone in Central Luzon
The Central Luzon Region is the area where the economic processing zone in the country started
by way of the Bataan Export Processing Zone in Mariveles, Bataan. The trade and manufacturing
facility was created in June 1969 by a congressional act designating Mariveles, Bataan as the
first free trade zone in the Philippines. After the US military bases in Subic and Clark were
handed to the Philippine Government in 1992, these military facilities were also converted into
special economic zones. As the regional growth model for Central Luzon was pursued through
the W-Corridor regional development pattern, new economic zones eventually emerged or still
being planned. The W- Corridor starts in Masinloc, goes down to Bataan, then the lines goes up
to Tarlac covering the Hacienda Lusita; goes down to Bulacan for the Jewelry Center in
Mecauyan, and goes up to Munoz Science City and the letter final ends in Aurora.
Integration of the Existing Business Infrastructure
In the field of higher education and research and development, there is one structure that is
already in place in the region. The transformation of the university town of Munoz, Nueva Ecija
into a Science City, from the Department of Science of Technology proclamation in 1996 of the
Munoz Science Community, is still in its infant stage even after two decades of its formal
existence. The framework plan to explore the full potential of this science community for the
development of the Central Luzon Region has never been visualized beyond the local enclave.
The plan formulated was merely in compliance to pass cityhood. Perhaps the city requires a
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special charter for a science city that will carry out a professional governance for the Science
City. The structure wherein scientists, engineers, industrialist, and other professionals actively
participate is perhaps lacking. This configuration is difficult to form by following the usual local
election process.
Nevertheless, the existing transport, manufacturing, and science and technology, business
infrastructure are adequate for an integrated regional economic development model with an
international dimension. With the Pacific Ocean and the China Sea as the international gateways
for commerce and trade, an integrated investment agenda paves the way towards a dynamic
regional development model wherein every existing part adapts to the environmental realities
within the region, nationally, and globally. In the process of natural interaction, dynamic
development plays. This theory of natural interaction is certainly more reliable than the
outdated development model dependent on political leadership by way of a nationally initiated
development planning and budgeting.
GOAL AND OBJECTIVES
The goal of the regional investment agenda for the Central Luzon Region is to build its regional
economy through a system of interconnected business models and transport infrastructure in
between two international gateways, the Pacific Ocean in the eastern part of the Central Luzon
Region and the China Sea in the its western part.
In line with attaining the goal of the investment agenda, the specific objectives are:
• To establish a unified system of fund generation and management that will facilitate the flow of
sustainable international and domestic investment by applying the most appropriate
technologies and business models for balanced regional socio-economic growth and
development,
• To establish a private sector initiated and managed regional framework for public-private
partnership (PPP) that are consistent with the existing laws of the Philippines, which will
promote and align multi-sectoral participation involving local government units, development
authorities, export processing zones, transport infrastructure authorities, and the state university
system in the region,
• To strengthen the individual capabilities of the various industrial parks, processing zones,
growth centers, and the special science community as integral parts of a regional economic
system in the Central Luzon Region,
• To identify priority infrastructure projects that can be fast-tracked for development through the
participation of international investors and builders from Korea, Japan, China and other Asian
countries, the United States, and the European community,
• To build the infrastructure projects consistent with the regional investment agenda following a
financing model through creative financing that will not oblige the national and local
government units to incur loan or issue a sovereign guarantee.
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DEVELOPMENT STRATEGY
Putting the Existing Pieces Together
The development undertaking on the regional and local levels must be given a due course. The
prevailing problems on the local and regional levels are largely socio-economic in origin.
Therefore, the corresponding economic development approaches are the most precise solutions,
rather than the time consuming, divisive, and the outdated government planning and fund
generation system. In fact, even the public-private-partnership (PPP) models did not work
efficiently in the business institutions established. The real action must be direct undertakings in
the region through the active participation of the local communities guided by the creative
integration approach, and the most important, when the local parties involved are entrusted with
the responsibilities and accountabilities.
The approach does not need for the creation of new political structures that are just going to
create additional layers in the structurally rigid bureaucracy. Furthermore, this old system of
government structure solution to economic development problems has been overridden by the
advancement in technologies, the information and communications technologies in particular.
The existing political structure may not be perfect, but appropriate technologies can make it
more responsive to the local and regional development demand. On this basis, new business
models that are going to activate the existing systems must be operationalized.
When integrated, these business models implemented across the region build the Central Luzon
economic agenda connecting the Pacific and China Sea gateways of Central Luzon. Through
prudent integration of the existing physical, economic, legal, and government structure, which
has never been explored efficiently, a new regional economic community will flourish. The
existing laws that create those zones and institutions, including the creation of the Munoz
Science City, provide the enabling environment for a regional development agenda without the
need to change the political structure. Legislations that are snail pace in movement are not the
appropriate solutions. The business models are going to activate the whole system.
The drive to regional integration must start right on the site by polishing first every business
model. The existing business infrastructure like the export processing zones, the railway system
infrastructure, and the road system, including the science community, must undergo reformation
to be prepared for regional integration. Once these pieces are put together and cemented into one
whole unit, it creates a model that can be a vital attraction for international investment and
business collaboration, which becomes a model for other regions in the Philippines. The existing
regional administration and local government administration in the region are enough because
the initiative comes from the private sector in harmonious collaboration with the local
government units, line agencies of the government, and the local communities. This dynamic
process is the most appropriate because there are already existing infrastructure and business
structures that are standing.
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Ensuring a Sustainable Funding System
Many development projects fail because of the inadequacy and the unsustainability of funding.
By inadequacy, it implies that the necessary amount of financial, technological, and human
resources are not invested efficiently. On the other hand, even if the projects are initially
successful but the absence of a sustainable funding mechanism for expansion, realignment, or
adaptation to the existing situation, there are many projects that do not attain the desired results.
Therefore, the most important strategy is to ensure the availability of funding and the anchor
investors first before embarking on the agenda.
The traditional model of preparing first the technical design, meeting the parties involved, and
only being allocated with uncertain funds are the main reasons why there are many projects that
do not take off or could not be sustained. The agenda proposes two distinct approaches. First is
the establishment of the regional investment fund, second is the establishment of the municipal
bond that ensures the ownership and accountability of local government units, and the third one
is the creation of the investment fund specifically tailored to the development authorities.
However, the fund is predominantly a privately initiated and privately managed. The government
participation is only through its ownership right and to ensure government financial regulations
are followed.
• Central Luzon Regional Investment Fund
The Establishment of the Central Luzon Regional Investment Fund, which is outlined in Chapter
6 of the book Business Models for Collective Governance (Eduardo Bacolod) through the
establishment of the Rural Infrastructure Investment Fund is being proposed. The regional
investment fund is a structured and organized mechanism for generating and managing the funds
for development enterprises.
• Establishment of Municipal Investment Fund
This funding facility has been initiated in a town in Sto. Domingo, Nueva Ecija, in the Central
Luzon Region of the Philippines. In line with adopting an inclusive agricultural development
program at the local level, the establishment of an investment fund introduces a more realistic
and flexible approach to capital resources mobilization. The main idea is to build the funding
structure first before the detailed development plans are prepared.
The establishment of the Sto. Domingo Investment Fund is based on the book Business Models
for Collective Governance written by Eduardo Bacolod. Chapter 2 of the book proposes an
investment fund model that is inspired by the US Rural Infrastructure Opportunity Fund, which
was launched on July 24, 2014. The US fund was established to serve as a new source of capital
for infrastructure projects and to promote financing for infrastructure projects in the rural areas in
the US. The said fund in the US is designed to complement existing government loan and grant
programs by making debt investments in a wide range of projects in America’s rural
communities.
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The investment fund for Sto. Domingo, Nueva Ecija, a town that is strategically located in the
Province of Nueva Ecija and in the Central Luzon Region is being proposed. The town is
strategically located that connects the Central Luzon Region with the Northern Luzon and
Cagayan Valley Regions for trading purposes. The investment, therefore, aims to build the
principal funding structure for the Sto Domingo Agro-Industrial Development Agenda. Its aim
is to mobilize capital resources and at the same time to build a structure for different forms of
business collaboration among various participants.
The Sto. Domingo Investment Fund starts through the initiative of an anchor investor, a
development bank that provides the initial capital as the foundation as well as the catalyst of the
investment fund. An international fund may also assume the role of the anchor investor. The
fund is also a structure that recruits new sources of private capital to support infrastructure and
other development projects. The fund also serves as a co-leader for borrowers financing projects
where the government’s program limits or resource constraints warrant the fund’s involvement.
The fund can also be used as a private lending facility in support of projects that are capable of
meeting market terms. Target investments supported by the fund include infrastructure,
community development, research and development, and the priority development projects for
consideration under the Sto. Domingo Agro-Industrial Development Agenda.
The fund is managed by a Fund Manager, which is a financial services company that has a
proven track record. The Fund Manager is responsible for addressing the fund management and
the legal compliance of the fund. The Fund Manager is also responsible for recruiting investors.
This investment fund model anchored to a municipality is merely to show the funding
infrastructure to other local government units in the region that there are ways to generate
funding without being dependent on the national government.
• Establishment of a Specialized Investment Fund
Virtually every business model deserves the creation of a special investment fund. However, the
management of these facilities, which must be under private hands, must be carefully chosen.
Furthermore, the operations must be transparent and closely regulated, not only by the
government but the parties involved.
• Other Private Investment Fund
Other groups that are willing to establish their own investment fund specifically for the region
are encouraged to participate. This approach provides diversity because investors or partners
have their own priorities. Even investors coming from one country have different priorities. The
emergence of different funds will be placed in proper operational perspective through the
direction of the regional investment fund.
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Figure 1. The Central Luzon Investment Fund System
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Rejuvenation of Existing Facilities
In making old fruit bearing trees productive, one strategy employed is rejuvenation through
pruning for new buds and eventually productive twigs and branches to grow. This old and tested
practice must be employed in the existing facilities that include the old export processing zones
and the newly created economic zones. New ideas must flourish or the old and tested business
models must be revived if still applicable.
For instance, the Bataan Export Processing Zone, in spite of enabling laws, is no longer attractive
for investment because of the lack of facilities. Its full makeover is necessary but it remains
under government control. While it has adequate area for expansion, it must be governed also by
an aggressive business model that departs from the traditional highly government controlled
system.
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Employing Integrated Transport Planning Strategy for Regional Development
The impact of transportation must be clearly understood in regional development. By
understanding and measuring how a modernized transportation system will create investment
opportunities, generate employment, open the country’s products for export, and practically
provide movement for everybody at an efficient pace, the Central Luzon Region physical,
economic, and social interconnection are appropriate. The transport planning approach relies on
collecting critical data, developing performance measures and targets using GIS and other
technologies and integrating measurements into the project evaluation process to ensure the
business models are well functionally integrated for community, municipal, provincial, and
regional development undertakings.
Strengthening the Role of Existing Governance Models
The flexibility of the local government units is ensured in the Local Government Code of 1990.
However, the creation of a super regional body may no longer be relevant today because such
authority is always prone to political interference. Perhaps an invisible structure model that
isolates the individual components from political interference is ideal today because of the
advancement in information technologies. In effect, a transparent system of corporate
governance will be put in place.
The local government units, in turn, focus more on its facilitative role. It ensures though that the
communities they serve are protected and the facilities that operate within their administrative
jurisdiction comply with existing laws.
Strengthening Higher Education, Technical Training, and Research and Development
Agricultural development and industrialization cannot proceed without the supporting higher
education, technical training, and education. The evolution of the university town of Munoz from
a farm school established in 1907 during the first decade of the US colonial period is vital to this
undertaking. The Science City of Munoz eventually becomes the nerve center of the
development of the state university system in the region that is capable of training the required
manpower. On the other hand, the university system becomes capable of providing the research
and development support for technical training, policy studies, and other research and
development works.
INVESTMENT OPPORTUNITIES
Exploring the Existing Business Opportunities
Looking at every development authority as an autonomous business model, they are briefly
described as follows:
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•

Masinloc Ecozone

Masinloc is a 1st class municipality in the province of Zambales,
Philippines. According to the 2015 census, it has a population of
47,719 people. The disputed Scarborough Shoal (under the names Pulo
ng Panatag and Bajo de Masinlóc) is claimed by the Philippine
government as within the town's territorial jurisdiction. Due to the
continued dispute over the shoal, this has negatively impacted
fishermen of the community, reducing catch sizes and affecting other
businesses.
•

Subic Export Processing Zone

Subic Bay Freeport Zone (SBFZ), which is known simply as Subic Bay, is the Philippines' first
successful case of a military base converted through volunteerism into a tax- and duty-free zone
similar to Hong Kong and Singapore, operated and managed by the Subic Bay Metropolitan
Authority or SBMA. It covers the fenced area of the former U.S. Naval Base Subic Bay located
in the southwest of Luzon Island in the Philippines and surrounded by the municipalities of
Subic and Olongapo City in Zambales and Hermosa and Morong in Bataan, in concurrence of
these municipalities' Sangguniang Bayan, pursuant to Section 12 of RA 7227. The harbor faces
the Zambales Mountain Range to the west and the Subic Bay opening to the South China Sea. It
is northwest of the Bataan Peninsula and
southeast of Zambales Province.
SBFZ is 110 kilometers north of Manila. Manila
Bay and the Bataan Peninsula separate SBFZ
from Manila. The mountain ranges around the
Subic Bay area and the deep natural harbor
provide excellent and protected anchorage. In
addition, these features make SBFZ naturally
sheltered from typhoons as well as from the
effects of an eruption of nearby Mt. Pinatubo.
•

Bataan Export Processing Zone

The Freeport Area of Bataan is the first "free trade zone" in the Philippines established through
the enactment of Republic Act No. 5490 by the Congress of the Philippines. Within the
framework and limitations of the Constitution and applicable provisions of the Local
Government Code, the BSEZF shall be developed into and operated as a decentralized, self
reliant and self-sustaining industrial, commercial-trading, agro-industrial, tourist, banking,
financial and investment.
FAB is located in a cove at the southern tip of the Bataan Peninsula. It is about 172.3 kilometers
from Manila via the North Luzon Expressway, Jose Abad Santos Avenue (Olongapo-Gapan
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Road), and Roman Superhighway. It has a total land
area of 153.9 km² or 1,742.48 hectares (4,305.8 acres)
representing 12% of the total land area of Bataan. Of
this, about 35% consist of the pastureland, 4.6% of
forestland, 3.8% agricultural lands and the remaining
6% for residential and industrial use.[3] t is home to a
Filipino community speaking a Languages of the
Philippines called Mariveleño. According to the 2000
census, it has a population of 85,779 people in 19,460
households.
The FAB was originally designed as an Export Processing Zone. Its existing infrastructures
include 11 Standard Factory Buildings (SFB) with three stories each, and a total working area of
8,352 m2 (89,900 sq ft). per SFB. It is currently home to over 50 locators engaged in
manufacturing products for export ranging from tennis balls to yachts. AFAB also has two
locators using their facilities for warehousing, one locator engaged in animal feeds processing
and an enterprise currently constructing a clean coal power plant. These enterprises employ a
total of 13,443 workers.
The objective of the AFAB is to revive the area and expand the Freeport. To accomplish these
objectives, the Freeport seeks to attract more locators in the manufacturing, Business Process
Outsourcing (BPO), electronics industries and green industries, among others. It is also seeking
investors to boost its tourism capabilities by refurbishing its existing recreational facilities. The
AFAB is also targeting new investors to build hotels, entertainment establishments, duty-free
shops, resorts, team-building facilities, and sports facilities, among others, to encourage the
influx of local and foreign tourists. It also hopes to attract a medical center to the Freeport with a
view towards medical tourism. Finally, it aims to encourage universities and colleges to locate in
the area, to create and sustain a talent pool that can service the human resource needs of the
https://www.revolvy.com/page/Authority-of-the-Freeport-Area-of-Bataan
•

Hermosa Ecozone Industrial Park

Hermosa Ecozone Industrial Park (HEIP) is a 162hectare industrial estate component of a 478hectare mixed-use property development in the
province of Bataan by the Hermosa Ecozone
Development Corporation, of which Science Park
of the Philippines, Inc. (SPPI) is a shareholder and
General Manager. The project is a registered
Special Economic Zone (Ecozone) under the
Philippine Economic Zone Authority (PEZA).
HEIP is strategically located right in the middle of
the country’s growth corridor of Subic Bay Freeport Zone in Zambales and Clark Special
Economic Zone in Pampanga. It is connected via spur road to Dinalupihan Interchange of the
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Subic–Clark–Tarlac Expressway (SCTEx)––the major link to Subic Bay Freeport Zone and
Clark Special Economic Zone. Its proximity to Subic and Clark, which is only 15 kilometers and
35 kilometers away, respectively, is significant for companies that wish to avail of Subic
international seaport and Clark Diosdado Macapagal International Airport.
https://philippineindustrialestate.com/project/hermosa-ecozoneindustrial-park-heip/
•

Hacienda Luisita Ecozone

This is an industrial park taken from the Hacienda
Luisita, which is a controversial piece of property
with a total area of more than 6,000 hectares that has
been decided for land distribution. From this tract of
land, an area of 260.4 hectares has been converted into industrial park. However, an investment
program that would benefit both the beneficiaries of the land distribution and the private owners
of the industrial park is feasible. The sugar mill can also be modernized to be transformed into an
agro-industrial park that would benefit the beneficiaries and the present owner.
•

Clark Development Authority

The Clark Freeport and Special Economic Zone
(CFEZ)[1] refers to an area spanning the city of Angeles
and the provinces of Pampanga and Tarlac.
The Clark area in Pampanga covers the cities of Angeles
and Mabalacat and the town of Porac while parts of the
area in Tarlac include the towns of Capas and Bamban,
Tarlac.
The CFEZ divided into two areas, the Clark Freeport
Zone (CFZ) and the Clark Special Economic Zone
(CSEZ). The New Clark City is part of the Clark Special Economic Zone. The CFZ covers the
area of the former United States Air Force facility, Clark Air Base. Most of which of this air base
was converted to the Clark International Airport and some remained under the control of the
Philippine Air Force.
Clark forms the hub for business, industry, aviation, education, and tourism in the Philippines as
well as a leisure, fitness, entertainment and gaming center of Central Luzon.
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•

Philippine Jewelry Center in Meycauyan, Bulacan

There are about 2,000 registered and unregistered jewelry manufacturers in Bulacan mostly
located in the municipality of Meycauayan which is considered as the center of fine jewelry
production in the Philippines. Jewelry manufacturers in Bulacan produce every conceivable
products provided that there were orders for them. Rings
continue to top the list of products manufactured followed by
earrings, necklace and ladies terno.
Most of the jewelry firms are operating on job order basis.
Jewelry manufacturers produce items that varies in type and
design which explains the difference in monthly output of
jewelry shops. A variety of machines and equipment are
used in the production of various types of jewelry. For mass
production of jewelry items, casting machines are utilized
while basic hand tools are used in manufacturing
personalized items.
By training the local experts to satisfy the products for
global industry standards, the jewelry industry in Bulacan
will be upgraded. The areas of concer include improve
management, technical and marketing aspects of the
Philippine Jewelry Center through foreignb consultancy
services; improving and upgrading the production management and standards; improving the
technical skills training and jewelry design. The upgrading includes the transfer of the most
modern technology in goldsmithery, vacuum casting, surface finishing, stone setting and
engraving. The industry upgrading also involves consultancy and trainings supplemented by a
study mission abroad.
•

APECO (Aurora EcoZone)

The APECO (Aurora Pacific Ecozone and
Freeport) zone, located in Casiguran, Aurora
was established by the Philippine
government in 2007, through the creation of
a tailored law, known as the APECO Act of
2007, with the aim to establish a special
economic zone based on public-private
partnerships and to attract vast foreign
investment thanks to tax incentives. As the
law states, “the Aurora Ecozone shall be
developed into and operated as a decentralized, self-reliant and self-sustaining industrial,
commercial/trading, agro-industrial, tourist, banking, financial and investment center with
suitable residential area. APECA aims to provide jobs to the people of Aurora and neighboring
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provinces especially in the rural areas, increase their productivity and their individual and family
income, and thereby improving the level and quality of their living conditions primarily through
the establishment of agri-aqua, light industries and eco-tourism development centers.
Aurora Ecozone has a rich biodiversity hotspot, with its forested and lushly vegetated mountains
and pristine beaches with a purpose of nature protection and conservation through community
outreach and capacity building in a sustainable manner.
Being the first in the Philippines, Aurora EcoZone envisioned to a modern Agri-Marine Center
for high value marine products with fist port, processing and canning provisions and reefer
facilities. Additionally it is an excellent center for research and development in AgriMarine Technology and vocational trades. Taking into account the dominant land use in the
Province of Aurora and surrounding regions, and skill level of available manpower, the
development of Agri-Aqua Based Industry in Casiguran is most suitable and sustainable.
https://auroraecozone.com/
•

Munoz Science City

The Science City of Muñoz is one of the five (5) cities
of Nueva Ecija, which is one of the six (6) provinces
comprising the central plains of Luzon or Region 3.
the City is the first and only Science City of the
country. As such, it is expected to contribute widely
on the fast growth and development not only of the
region but the nation through the technologies
developed by the R&D centers based within its
territorial jurisdiction.
Muñoz belongs to the "W" growth corridor of region 3.
through its R&D centers, Muñoz is tasked to provide
the needed technologies to farmers to increase
production.
Muñoz is home to the prestigious Central Luzon State
University (CLSU) the chosen/declared agro-tourism
center for Luzon. The university is now fast becoming
a prime tourist destination/an object of "lakbay-aral"
groups.
The Philippine Rice Research Institute (PhilRice),
which was formerly the Maligaya Rice Research and
Training Center (MRRTC), is also found in Muñoz, as
well as the Central Office of the Philippine Carabao
Center (PCC). The main offices of the Philippine
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Center for Post-Harvest Development & Mechanization (PhilMech) and the National Freshwater
Fishery Technology Center, Bureau of Fisheries and Aquatic Resources (BFAR-NFFTC) are
also based in Muñoz.
The local government of Muñoz has established direct linkage with these centers of excellence,
as well as with the other agencies and action groups and mobilizes them to unite and act toward
the realization of the Science City’s vision.
The total land area of the city is 16,305 hectares comprising of the 37 barangays, four of which
compose the city proper. Barangays Bantug and Maligaya and the Central Luzon State
University community are also considered as urban areas.
New Projects
•

The
Candaba
Delta/Candaba
Integrated Infrastructure Project

Swamp

This a business model for an integrated
infrastructure that addresses the perennial
problem of flooding in the Candaba Swamp
/Candaba Delta areas. At the same time, the
infrastructure creates economic opportunities with
ecological
dimension.
The
integrated
development infrastructure include flood control, irrigation, toll highway, tourism, housing,
agriculture and aquaculture, and agroforestry that benefit the swamp and delta areas and the
upstream communities.
Identified Projects
Based on the investment opportunity agenda and the strategic directions of the existing business
models, project are identified as follows:
Business Infrastructure
A. Free Port Zone
• Subic Bay Freeport Zone

Priority Projects
a)
b)
c)
d)
e)
f)
g)
h)
i)
j)
k)

Light Industry Manufacturing/Assembly
Ship building
Electric bus manufacturing assembly
Transport logistics hub
Hotels and convention center
Public cold storage
Food import and export logistics
Hospital
Power plant
Renewable energy
Waste to energy
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Business Infrastructure
• Clark Field Ecozone

•

Bataan
Zone

•

APECO

Export

Processing

B. Private Industrial Park
• Hacienda Luisita Ecozone

• Hermosa Eco Zone
C. Higher Education and Research
and Development Center
• Munoz Science City

D. Specialized Industry
• Philippine Jewelry Center

a)
b)
c)
d)
e)
f)
g)

Priority Projects
Hotels and convention center
Light Industry
Airline (passenger and cargo)
Public cold storage
Greenhouse agriculture infrastructure
Hospital
Power plant

a) Light industry manufacturing and assembly
b) Hotels
c) Power plant
d)
e)
f)
g)
h)
i)

Ship building
Power plant
Light industry
On-line gaming
Aquaculture
Furniture manufacturing

a)
b)
c)
d)
e)
a)

Light industry locators
Hotels
Sugarmill modernization
Diversified farming (sugarcane based)
Waste to energy
Business locators

a)
b)
c)
d)
e)
f)
g)
h)
i)

Engineering consulting company
Farm machinery assembly
Farm machinery pool corporation
Rice milling facility
Aquaculture facilities
Dairy facilities
English Language Center for Koreans
Research and Medical Center
Partnership between a Korean university and
CLSU and other universities in the region
j) Food park in the neighboring Sto. Domingo
Town
a) Jewelry Manufacturing Center
b) Jewelry Outsourcing project
c) Jewelry Training Center
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Business Infrastructure
E. Transport Infrastructure and
Related Business Opportunities

Priority Projects
a) Establishment of the Central Luzon Railway
Corporation Through Regional Initiatives
b) Establishment of Hotels, Factory Outlet
Centers, gas stations in the new highway
system

F. New Infrastructure Project
•

Candaba
Swamp/Candaba
Delta Integrated Infrastructure
Project

a)
b)
c)
d)
e)

Flood and river control
Aquaculture
Tourism
Housing
Road

RECOMMENDED COURSES OF ACTION
Presentation of the Investment Opportunity Agenda to Korean Companies
The first step is a discussion in Seoul to present the investment opportunity agenda for the
Central Luzon to Korean business groups. The purpose of this presentation is to enlighten the
Korean business groups on the alternative approach of dealing directly with regional partners and
exploring existing business opportunities through the established business infrastructure.
Organizing Investment Mission
A private investment mission will be organized. It is largely a private initiated investment
mission from different business groups in Korea. However, the mission will consult the
responsible agencies in Korea and in the Philippines.
Establishment of Consulting Company for Project Development and Negotiation
After the mission, the priority is to establish the consulting company in Central Luzon that will
promote the investment opportunities. The consulting company will engage in engineering
studies, financing negotiation, and other arrangement with the Philippine side.
Establishment of Investment Fund to Pool Funding Resources
The pooled financing option is also one way to leverage bigger funding programs. The
investment from Korea will be used to leverage other international funding facilities.
CONCLUSION
The crafting of investment opportunities in the Central Luzon Region initiated from the outside
provides an alternative approach in seeking direct foreign investment to the Philippines. Through
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regional approach and exploring the existing business infrastructure but in the context of an
inclusive regional model, the Korean investment will be able to explore opportunities that are
mutually beneficial both to the Philippine and Korean sides.
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